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HECHO RELEVANTE
CARBURES EUROPE, S.A.

17 de febrero de 2015

De conformidad con lo previsto en la Circular 9/2010 del Mercado Alternativo Bursatil, por
medio de la presente, ponemos a disposicion del mercado la siguiente informacién relativa a
CARBURES EUROPE, S.A. ("CARBURES" 6 la "Compaiiia").

En reuniodn sin sesidn del Consejo de Administracion, ha resultado aprobado plan de negocios
de la Compaifiia y su grupo de sociedades para los ejercicios 2015, 2016 y 2017, en el que se
prevé entre otras cuestiones, tanto las inversiones previstas, como ampliaciones de capital a
realizar proximamente y la financiacion adicional procedente de deuda y recursos propios de
afios sucesivos.

En Jerez de |la Frontera, a 17 de febrero de 2015

CARBURES EUROPE, S.A.

T

/

Tomas Pelayo Mufioz
Secretario no Consejero del Consejo de Administracion
de CARBURES EUROPE, S.A.
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DISCLAIMER

DISCLAIMER

This document includes or may include statements or estimates about intentions, expectations or forecasts of CARBURES or of
its management body on the present date, regarding several issues such as the evolution of its business and the company’s
financial results. These statements correspond with our intentions, opinions and future expectations, thus there are certain
risks, uncertainties and other relevant factors that could lead to different results or decisions from those intended, expected
or estimated. These factors include, among others,

(1) the market situation, macro-economic factors, political, governmental and legal regulations,

(2) changes in local and international securities markets, exchange rates and interest rates, (3) competition, (4) technological
developments, (5) changes in the financial situation, credit capacity, and solvency of customers, debtors and counterparties.
These factors could affect and could mean that the information and the intentions expressed, forecast or predicted in this
document and in other past or future reports, including those submitted to the regulatory and supervisory authorities
(including the Spanish Securities Market Authority) do not coincide with reality. CARBURES does not undertake to publicly
review the information contained herein or in any other document, whether the facts upon which such estimations have been
based change, or whether such changes would alter the strategies or intentions contained herein.

This representation must be taken into consideration by all those persons or entities that may have to take decisions or give
opinions related to securities issued by CARBURES and, in particular, by analysts considering this document. Please be advised
that this document may contain information that has not been audited or summarised, thus public information registered by
CARBURES with the security market regulatory authorities should be consulted, in particular, prospectuses and the periodical
information registered with the Spanish Securities Market Authority.
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WHO WE ARE

OUR COMPANY 118.5

58.1
6.9 20.0
3.3 '
I . -
2011 2012 2013 2014 2015

EUR Million

Carbures

o Consolidation &
establish in USA

University Spin Off Specialization

1999 2006
New
Manufacturing The Compa.ny
Plant in Spain goes public
’ MAB

S5 1

Value 79
creation

~ :

CARBoON
StructURES

Tier 2 Global Company

% in Research, Design
and Engineering
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BENEFITS OF CARBON FIBER

Low Mass

Design
Flexibility

Low
Capital Cost

I

v 70% Lighter than steel
(x3 resistance &

x5 energy absorption)

v 40% Lighter than

v’ Deep draw panels,
not possible stamped
in metal

v’ Finishes can be

v" Deep reduced
assembly/process
costs & time

v' Tool investment
40%-60% cheaper

Corporate presentation

| Aluminum obtained in the than steel
|35y Lighter than process without
. Magnesium additional paint
;::'J' - U\ AN J
,'_';iZ‘ Optimal Technical Performance
" N
/ v’ Excellent Corrosion Resistance, scratches, dents, damping
: v’ Significantly enhanced fatigue life
.4.-”, v Optimal energy absorption properties for pedestrian and safety solutions
. v Thermal Stability
v’ Excellent Strength /weight ratio (x2 specific strength & stiffness of steel)
J
5
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OUR EXPERTISE

Engineering
Design

Manufacturing

AN

Products

/ COMPOSITES \

STRUCTURES

Aerospace &
Defense

0
Work Civil

cE

/ MACHINERY \

#7 ' Hidraulic
Systems
, Test
9 Equipment
Assembly
Lines
b
% RMCP

. J

o J

ENGINEERING
& SYSTEMS

On Board
3 ] equipments
% Flight &
g2/ Ground Test
e
w

security and
authority
vehicles

premium OEM’s

~N

WHO WE AR

-

J

.

NEW
COMPOSITES

Nano
composites
Recycled
Materials

~

J
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WE ARE IN A LONG-TERM INDUSTRY

First mover position: a key factor for Carbures’ success Composites penetration in end-markets

compared to alternative Structural materials
(USS billion) 2013

Market penetration

1-2vyears

Market penetratiorti

Projects lifetime 7
5 years =

3 —4 years
Market penetration : Projects lifetime
5—7 years : 10 years

- Structural materials market

2000 20 I 5 2030 (steel, aluminum & composites) C

- Composite material market

C/J\_)
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WHO WE AR

L o

FIGURES BASED ON CURRENT BACKLOG & HISTORICAL RECURRENT BUSINESS

180,00

160,00

140,00

120,00

100,00

80,00

60,00

40,00

20,00

0,00

-20,00

Sales & EBITDA (k€)
with Potencial Adquisitions
———SALES (k€) ——EBITDA k(€)
161,02
118,/
58,{5/
19,61 19,96

12,74

.00 /

7 T T T
201.4/ 2015 2016 2017

Includes 2 potential acquisitions to be executed in 2015

representing € 7mio in Sales (2016)

Sales by Industry (k€)

M Aerospace B Automotive B Others

=101

2014

2015 2016

Sales by Business (k€)

W Engineering M Composites Structure = Machinery

2017

=EHR

2014

2015 2016

Corporate presentation
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p X Py

HENGRUI CONTRACT IMPACT

e Contract for sale of RMCP lines to Shengyang Hengrui represents sales and EBITDA of € 75
and € 27 mio over a 3-year period

* This contract is an essential milestone in Carbures’ short-term growth but will not be the
basis for our long-term business development: in 2017 Hengrui contract will represent
only 7% of total revenues

Sales (k€) EBITDA (k€)
=——sales == Sales w/o Hengrui =—=EBITDAW Hengrui  ==—EBITDA w/0 Hengrui
180 161,02 2>
' 19,61 19,96
160 150,95 o ,g' o ~ v
140 118:V /ﬁ:,ga 15 12,74 / -
120 " / / 16,41
5 / / 5 896
58 W% 24 0 / /
60 2,10 ' ' '
. . 2014 // 2015 2016 2017
40 , -
20 10 y
9,09
0 T T T 1 -15
2014 2015 2016 2017
EBITDA (%) 2015
w Hengrui -15,7% 10,8% 13,0% 12,4%
w/o Hengrui|  -15,7% 2,5% 7,6% 10,9% ('*
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|. Potential Market
Y . Carbures Focus Main Actions D

L V. Wrap up J
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TAKING OUR PERFORMANCE TO THE NEXT LEVEL

STRATEGIC LINES
- ;

.

n Consolidation and specialization . carbures
n Addedvalue creation

n Globalization, main growth

I} Improvement Financial Ratios

Corporate presentation 11
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STRATEGIC LINES

CONSOLIDATION & SPECIALITATION

GLOCAL
[ “think Global and act Local”

TR =

COMPOSITES

CONSOLIDATION

( -

SPECIALIZATION

2013-2014

Acquisition spree

Policies standardization

e Common ERP: better information for
Acquired companies not decision making

fully integrated yet » Transfer of knowledge between units

* Synergies & Best Practices

. N PR e

Controlling

carburesGroup

Engineering
Automotive m
Manufacturing

2015 and beyond...

One common goal

A Group stronger than

its separate units

Corporate presentation
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CONSOLIDATION & SPECIALITATION

STRATEGIC LINES
NI e R

.

Deep professionalization to implement best practices in Corporate Government

A new management team of highly experienced executives committed to maintain growth and
create value for the shareholder

Telecommunications Engineer by the Universidad Politécnica of Catalonia

Josep Maria Tarrago and MBA by IESE Business School. Sound industrial background as

CEO Executive VP of FICOSA, a leading Spanish Company in the automotive
industry. Executive VP of Carbures since 2011.
CFO Corporate Services Automotive Sales’
Ignacio Barén Marina Planas Josef Neuhausler Rafael Carrillo
Degree in Law and Business Industrial Engineer by the Industrial Engineer by SLV. Degree in Business
Administration by ICADE E-3 Universidad Politécnica of Daewoo (8 years) Administration by Deusto
Deloitte (7 years) Catalonia and MBA by ESADE IVM Automotive (8 years) University and MBA by IESE
Occidental Hoteles (10 years) Business School. EDAG (4 years) Business School.
Ficosa Int’l (17 years) aXcep (4 years) Gamesa Edlica (6 years)
Acciona (12 years)
Corporate presentation
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n ADD VALUE CREATION: Focus Core Business & Synergies between sectors

STRATEGIC LINES

B [ PR

b/

Cross-industry exchange may increase the speed of industrialization

o --
Am‘l:l:ln!“ﬁld|ﬂutu

i Knowledge of composite design, crash simulation, recyclability,
Engineering Engi- and material failure mechanisms is transferred from aviation to

reering automotive, leading to fast leaming in automotive

Aerospace

Design | |
& Defense i - _ _ | |
Advances in raw materials (=.g., resins) pushed by the automotive
Raw imndustry will ke transfemed back to wind and aviation, leading to
materials potential cost or process improvements
+

Mew technologies in material placement and preforming in the

P automotive industry will generate new time and cost opporiunities in _
. wind and aviation (but, potentially, imited due to diferent
forming
|
|

reqguirements)

Manufacturing Meolding and heating technology from aviation will be partly trans-

Work Civil femed to wind industry (for parts with similar dimensions, but, e.g., no
e autoclave)

Advances in part-forming methods (e.g., FTM, VARI') with cost

4 Part and time advantages will continue to be transferred from automotive
N forming to aviation (e.g.. wing of Bombardier C senes, but not for fuselage)
/ Railway
= v Assembly technologies (e.g., bonding) are transferred from
Assembly aviation to automotive, allowing quick leaming curves as well as cost
Products and time improvemsents

j 1 Vacuum-assisied resin Injection
SOURCE: MckInsey

Corporate presentation 14
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n GLOBALIZATION, MAIN GROWTH

STRATEGIC LINES

LB g, s

NAFTA EUROPE ASIA

Growth Rate

Share of
Global Sales

Sales CARG 2014 vs 2017 (organic growth) C

Corporate presentation 15
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Il IMPROVEMENT FINANCIAL RATIOS

STRAEGIC LINES

=

Income Statement 2015 - 2017

v’ Current backlog and recurring contracts B
represent a revenue CAGR of 39% from 2014 EUR'000 2015 2016 2017
to 2017 Revenue 118.512 150.949 161.016
Cost of Sales (54.491) (70.096) (72.359)
. . Net Margin 64.022 80.852 88.657
v Our next 3 years we will be mainly focused on )
X . L % 46,0% 46,4% 44,9%
organic growth with selected acquisitions
based on very specific opportunities already Staff cost (40-296) (50-274) (56.892)
identified Other net operating expenses (10.984) (10.969) (11.806)
EBITDA 12.743 19.609 19.959
. . . . % 10,8% 13,0% 12,4%
v" We will obtain synergies and operational
. o . ‘e Net R I 5.797 8.488 6.975
efficiencies to stabilize EBITDA at 12-13% ctresdt

v Margins will slightly decrease in 2017 due to
the termination of Hengrui contract and
investments showing returns in 2018 and
afterwards

v Revenue upside based on additional business
opportunities not considered

Corporate presentation 16
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Il IMPROVEMENT FINANCIAL RATIOS

v’ Capex requirements for 2015-2017 amount to €51 mio

v’ Table shows breakdown by location and activity

v’ Basic investment needs are related to:

©)

Completion of plant and facilities in Harbin, China,
for production of aeronautical carbon fiber
components (2015)

New facilities for TRC in Girona, Spain, for
prototypes & engineering in composites (2015)

Completion of plant and facilities in Greenville, SC,
USA, for production of aeronautical and automotive
carbon fiber components (2016-2017)

New Plant in lllescas, Spain for production of
aeronautical carbon fiber components (2017)

RMCP machines for the production of carbon fiber
parts for automotive industry (2016-2017)

- .

STRATEGIC LINES
-

CAPEX
| .
EUR '000 2015 2016 2017
By location
Europe 4.759 15.357 15.398
NAFTA 1.200 3.100 8.820
China 2.205
Total 8.164 18.457 24.218
By activity
Aerospace & Defence 3.495 7.857 3.848
Automotive 1.635 10.600 20.370
Others 3.034
Total 8.164 18.457 24.218

Corporate presentation
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I 'MPROVEMENT FINANCIAL RATIOS

v’ Business Plan funding requirements amount to
€60 mio over a three-year period (on a 50/50
debt/equity basis)

v’ Intended capitalization of credits amounting to
€23 mio is considered in 2015

v' Extensidn of debts maturities.

Net Debt
100,0 7,0
90,0
6,0
80,0
70,0 5,0
60,0 4,0
50,0
40,0 3,0
30,0 ; : 2,0
20,0 ! l
1,0
10,0 . | |
0,0 0,0
2015 2016 2017

m Net debt  mmmm EBITDA  e=mmmNet debt / EBITDA

Balance Sheet

ol

TRATEGIC LINES
Y PRET——

EUR '000 2015 2016 2017

Tangible assets 37.177 50.712 68.859
Other fixed assets 77.097 75.733 75.023
Inventory 12.601 13.515 13.362
Accounts receivables 51.176 57.349 61.307
Cash and cash equivalents 8.158 4.173 2.195
Total assets 186.209 201.481 220.745
Equity 81.289 89.177 105.973
Minority shareholders 19 (179) (66)
Debt 83.346 89.465 91.558
Other liabilities 21.555 23.018 23.280
Total Equity and Liabilities 186.209 201.481 220.745

Corporate presentation
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LI. Who we are J

L Il. Strategic Lines: Preparing the Company J

for growth

lll. Sector Analysis:
. Potential Market
Il. Carbures Focus Main Actions

. J

L V. Wrap up J
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SECTOR: AEROSPACE

AEROSTRUCTURES MARKET

Airbus production and delivery schedule
800

200 Today | Future

600 ’

500 ’

400 S

300 ’

200 7
Cd
/__
__‘_____-_-.-.-ﬁ-"‘,
0

2013 2014 2015 2016 2017 2018 2019

A320 NEO A350 === TOTAL

Source: Airbus

v'  Lightweight materials (such as light metals, aluminum, plastics,
and composites) already make up roughly 80% of all materials
used.

v' Main drivers: the need to reduce fuel consumption and related
costs, and the wish to increase passenger/cargo load per flight

v" New state of the art B787 and A350 XWB have more than 50% of
their structural weight made of composites.

- PN o

Other
Steel 5%
10%

[l carbon laminate Titanium Composites
~ 15% 50%
Carbon sandwich

B Fiberglass

M Aluminum Aluminum
[T] Aluminum/steel/titanium pylons 20%

(rooenve

S )

Airbus: “...A340 use of Carbon Fiber bearing for an
Airbus A340 horizontal tail, reducing its weight by 50%
and cost by 30%

Airbus: “... kg weight equivalent to 3500 $ saving
per year” C

Corporate presentation
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AEROSPACE MAIN STRATEGIC LINES

Technical Offices in Toulouse, Hamburg,
Querétaro (2015)

USA plant obtain Boeing & Airbus
certifications (starting 2015)

Querétaro Aerospace market introduction in
Machinery

Harbin’s Chinese market penetration (2015)

Repair & Maintenance Unit at Tecnobahia
(2015)

RTM certification for Airbus at Tecnobahia
(starting 2015)

New plant 2017 in Mexico
New location for lllescas’ plant (2016)

Improve the Program Management capacities
. Focus in tooling management
. Problem Solving

Engineering & Lean Manufacturing linked
throughout the entire production process

L

SECTOR: AEROSPACE

E a2

N~ PRp—

Carbures’ Future Sales (1)

A380

A350

A320neo

Others

Units in peak

production
year

Production

Contract 27

Production

Contract =

Production

Contract 2

Production
Contract

Based on Customer Production Planning

Today CF Total
content
revenue on
i) eak year
plane(k€) P ¥
286 7.7 Mill €
222 33.4 Mill €
22,4 12.3 Mill€
2.4 Mill €

Corporate presentation



SECTOR: AUTOMOTIVE
LB g s

carburesGroup

GLOBALLY BODY & WHITE MARKET AROUND $178 BILION ANNUAL

Potencial CF content k€

€8.751
€7.340
€4511
2017 2019 2021 Regulations in Europe force OEMs to significantly reduce CO, emissions
EXAMPLE EU
2017 2019 2021
Worldwide Cars Production 97,9 102,6 105 . CO;emissions ) )
Average CO, emission per km Potential penalties?
Will not meet CO2 specs 23% 22% 22% of all cars sold per year in Europe EUR per car in fleet
Potencial Market in Cars units (million) 22,56 22,94 22,79 Current feet
Potencial CF content k€ 4.511 7.340 8.751 140 average
Europe 2010
v" Worldwide governments are increasingly adopting measures for
. . . T
reducing CO2 emissions. % 2050
v" EU, China & US, among others, are putting pressure on OEMs to
. . . . Potential
produce less polluting and more efficient vehicles through tax = tanget 2025 1230
increases and incentives. — D
v Cars using renewable energies require lighter materials to increase
. . . 1 ASSUMPHDNT IN COMpASon 10 td3y's aVerage ELIOpean CO; emissian of 140 § GO, Per K fer Gar- pendiies Tor exceeding GO, SMissuns
range and become an alternative competitive to conventional DR o 1P T, 1A ST 5,3 g ST 2, 49 gam o SUR S5 pnaesin 225 BN B e s g2 |
vehicles. .
22 \)
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B N PRTgmENTn

FUNDAMENTAL PRINCIPLES OF THE AUTOMOTIVE SECTOR:

Design for manufacturing: nearly 90% of F.S.S: Basic Concept

o projects designed by a Company are self- Full Service Supplier
produced
Average Time-to-Market for mature 2 years 4 years

products is two years. DESIGN AND VALIDATION PRODUCTION

o 4 years Time-to-Market required for
carbon fiber product

PLATFORMS
BMW 4 years Coz 6 years
Sales (mill €) 2012
EBITDA %
Automotive Companies offer an EBITDA Gestamp 5,789 5,757 4,775
o range of 8 —12%. 10.3 10.8 11.5
Grupo Antolin 2,128 2,087 1,876
New technical products offer higher 11.2 10.7 11.1
margins: 15% is considered. CIE 1,760 1,646 1,840
13.6 13.6 12.7
Magna 34,835 30,837 28,748
8.1 7.8 6.2
Source: COMPANIES ANNUAL REPORTS C/C S
Corporate presentation 23 \)
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PUTTING THE PILLARS IN PLACE
Success in projects under development may bring additional sales...

SECTOR: AUTOMOTIV

L PN . e

Upside: Target sales x year

Max Sales Depending on (mill €)
; k 875
Ih pea Market
year (1)
acceptance of
367

Carbon Fiber

Chasis Development Prototype .
structure Contract Mar 2015 € 144 Mio Components 45
I | T
2017 2019 2021
Prototypes
Prol?ciiel es Dez:/z:i?;?:te " SE9 A €24 Mio
YP 2017 2019 2021
Carbures Goal Market share 1% 5% 10%
Front Sales per year Carbures (mill €) 45,11 367,02 875,13
Hood ol 20 Number of parts 1 2 3
Prototype
Delivered
Styling Parts Quotation Apr 2015 € 18 Mio
SOP Nov 2015
ClieE R&D Project Development TBC
components

(1) Potential Project Sales

Corporate presentation
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SECTOR: AUTOMOTIVE

ETT T e

PUTTING THE PILLARS IN PLACE

» Technical Offices in Barcelona, Munich, Detroit,
Querétaro (2015)

» Chinese Project Support & Development (2015 -2017)

» Engineering Services focused in Mexico (2015)

» Diversification Assembly Lines products diversification RMCP
(Rapid Multi-injection Compression Process)

» RMCP Process optimization (2015)
» Acquisition of machinery company (2015)

» Short Serial Production & Prototypes
centralizations (2015)

» Burgo de Osma Maturity (2016)
» New Plant in USA (2017)

» Implementation and organizational
development of automotive processes
(2015)

Corporate presentation
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DECTOR: INFRAESTRUCTURE!

INFRAESTRUCTURES MARKET

~
<
'
‘ T
B S =T TN

e
/ g . oA TN VN . I

N

y
4
—e

:;:::gt:_ el

v" The building sector and civil work is a very consolidated
and mature market, with low demand of composites
applications in structural elements.

v" This demand must be generated through the development
of innovative projects with the following requirements:

Lightweight structures.

Low maintenance and high durability.
Locations with difficult access.

Auxiliary mounting means with very high cost.

O O O O O

Sites with corrosion problems

<l BE e 9

[

Pipe & tanks

Eolic Energy

Structural materials market

(steel, aluminum & composites) - C

Composite material market

Corporate presentation
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INFRAESTRUCTURES MARKET

YV VVY

Y VYV

Technical offices in China and USA.

Product certifications

Market research of CF and FRP uses in Civil works
Agreements with leading construction companies
Public tenders for ornamental structures

Optimization of production process for Dolphins

Manufacturing Techniques in the mounting
locations

Innovate with constructive solutions and products
through R+D Projects

.

DECTOR: INFRAESTRUCTURE!

Success in projects under development
may bring additional sales...

e Dolbhin Product
| n— P Optimization
===
Ped(?strlan Quotation
bridge
;'5 Beacon F.’r(.)(.duct
Lights Definition and
& s Quotation
I( Ornamental Ao
‘ structures

(1) Potential Project Sales

Start of
production
Jul’15

Tech Review
March’2015

Prototypes
April’2015

Tech Review
March’2015

Corporate presentation
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LI. Who we are

Il. Strategic Lines: Preparing the Company
for growth

Ill. Sector Analysis:
|. Potential Market
Y . Carbures Focus Main Actions

L IV. Wrap up
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L -

...Current backlog and recurring contracts represent a revenue CAGR of 39% from 2014 to 2017

carburestroup P ]

Building our Pillars on Organic Growth

v’ Aeronautics, Automotive, Infrastructures offer intensive
synergies

e e== Profitable & Healthy Company

= 55 E v’ Investments & Business development to lead Carbures to the
| | i i next level (new factories, new equipment, new projects,...)

o
~

Carbures is developing projects & preparing itself to become a big
player in the mid-term and offer profitability over market average

Make your own scenario! (’

Corporate presentation 29
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THANKYOU

February 2015

Sources:

* Catalyst .
*  Proyecto Carbures Fase |y Il: Analisis de To TH E : FU

oportunidades de negocio para mercados en
alcances (KPMG)

* Lightweight heavy impact 2012 by

McKinsey&Company

CarburesGroup all right reserved



